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European-American Business Council

“Investment ~ Innovation ~ Integration”

October 31, 2007 

Commissioner Peter Mandelson

Commissioner for External Trade

European Commission
Honorable Susan Schwab

United States Trade Representative
Re: Chinese Mobile Phone Battery Standardization Issue

Dear Ms. Schwab and Mr. Mandelson,

I’m writing to seek your support in opposition to the mobile phone battery standard proposed by the Chinese government.  The draft standard (attached) was shared with the ICT industry on September 24, 2007.  The first government-industry working group meeting for technical discussions was held on September 28. The Chinese indicate their goal is to finalize this standard by year end, with implementation in 2008.  If enacted this standard would quickly become a significant non-tariff barrier for European and US companies, would run counter to customer interests in China, and represent a major impediment to innovation in that and other global markets.  
The stated goals of the Chinese standard are to:

1. Improve consumer welfare (price and safety),
2. Reduce environmental waste due to elimination of the need to buy new batteries for new phones as they will become interchangeable, and 
3. Assist domestic manufacturers in the planning of production capacity.
Our ICT member companies with first-hand experience in this field do not feel the proposed standard will meet the stated goals of the Chinese government.  Moreover, the affected industries have not had sufficient opportunity to contribute to this discussion prior to this governmental initiative being formalized.  In our view, the IEEE battery standard provides the necessary framework to ensure high quality battery manufacture. A unilateral standard is not warranted.  Indeed, if every nation chose their own battery standard global economies of scale as well as future goals for interoperability would be significantly undermined.   

In particular, we believe that the proposed standard would:

· Lead to a single market product mandate that undermines millions of Euros in research and investment,

· Stifle innovation in cell phone features, interoperability, and power saving advances,
· Make it easier to counterfeit batteries, resulting in major health and safety risks – in addition to lost revenues to law-abiding manufacturers,
· And not bring a net gain to environmental performance. 
We are prepared to expand our explanation for each of these issues raised above.

We hope that this matter can be dealt with through constructive negotiations between the EU, the US and China before unilateral standards come into being. 
It is highly important that the world’s most significant trading partners cooperate on issues of this nature to ensure a mutually beneficial global trading environment.  This issue is a clear opportunity for Trans-Atlantic government-industry cooperation.  We stand ready to support you with every appropriate action.
Thank you for your consideration of this issue.

Sincerely yours, 
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Michael C. Maibach 

President & CEO
European-America Business Council
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